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SECTION 1 (SOVIET)

. stid - Dispute Over Farm Consolidation Continues, Embassy
Moscéir’ submits additional evidence that a serious .intra~party dispute

is contiming over policies affecting the coneolidation of collective
farms, M, D, Bagirov, Azerbaijan Party Secretary in a 26 May speech,
.demanded the eradication of the "incorrect" idea that the most Important
task in kolkhoz construction is the fusing of small villages into sin
le kolkhoz settlements, Bagirov described as harmful and intolersble

the present practice of cutting down the size of garden plots immediately
adjacent to collective farmers' hemes by moving part of them beyend the
village limits, Field Comment; Embassy Moscow believes that such a strong
stand by a local party bogs is further indication that Politburo member
Ehruschev's radical approach to the current collectivization program is
not meeting with high level approval and that in any case s Bagirovis
remarks would not bave been emitted without prior clearance from above,
(R-Moscow 2046, 1 June 51).

bl i 1 SCoW imjzos Iogistical Problems in Korea, A recent Soviet
broadcast reminds its listensrs that ill-trained and poorly equipped
Americans were able to defeat guperior British forces during the
American Revolution because their cause was just, and contends that
Commmist forces in Korea are thus certain to winithe Eorean conflict,
(R-FBIS flimsy, 4 June 51), COMMENT: The O/CI Daily Digest of 1 June
reported the public statement of a Chinese Commnist leader, inter-
viewed in Peiping on his retwrn from Korea, that what is "npeeded most®
by Commnist forces in Korea is heavy equimment of various kinds, If
the Peiping broadcast can be interpreted as a question, the Moscow
broadcast might be interpreted as anm answer,

Ly L

"B USSR's "Peace Gopstruction® Theme at Counte Uus .
Boarmament, The US Army Attache to Moscow, in commenting on the evident
lack of construction on the much-publicized Volga-Don Canal project,
catutioned against interpreting this bursting of the Soviet propaganda
bubble as an ominous indication of intention, Rather, the "peaceful
construction® theme serves as a propaganda counter to the US rearma~
ment program., If exaggerated: claims are not fulfilled, it will be
more dus to lack of ability rather than lack of desire, The Soviet
regime has strained economically and industrially to accomplish the
minimam requirements under the Five-Year Plan and has little left
for such grandiose schemes as have been ammounced, (S-USARMA Moscow
MA-1101, 1 Jume 51). .

"G* EASTERN EUROPE, YUGOSIAVIA. Tito Govermmemt Rejoins International
bor Urganization. The Yugoslav -Govermment joimed the International
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Labor’ Organization (ILO) on 23 May, A delegation from Belgrade has
departéd for Geneva to attend the anmal meeting, (R-FBIS Belgrade,

1 Jime §1). COMMENT: Yiigoslavia withdrew from the ILO in 1948 prior

to" the Tiigoslav~Comifiform break presumably becauss the organizational
stiuctire of ILO, which provides for separate representation for manage-—
ment,” labor, and govermment, was not considered suitable for a socialist
economy, The recent Yugoslav decentralization measures, which have
ostensibly increased the authority of the workers in industry by the
creation of workers' councils, have facilitated Yugoslavia's return

to the International Labor Organization, The Soviet Union and other
orbit members did not withdraw in 1948 and sre still members of ILO,

T Withdraws Delegstion from Danube Commission Seas cn, The
Yugoslav delegation has walked out of the fourth session of the Soviet-

dominated Dammbe Commission and refuses to ‘participate in the Comission's

®pwe .
- Yor the Defense of Peace is planning an international conference of

vork any longer. The session had refused to adopt Yugoslav proposals
aimed at preventing measures which denfed the right of stades to inves-
tigate damages incurred by all vessels in territorial waters, (R~FBIS
Belgrade, 3 June 51), COMMENT: The Demube Commission was established
at the Belgrade Conference immediately after the Cominform break in

' 1948, The Yigoslavs, however, voted with the Soviet orbit against the

U5, UK, and France in drawing up the new rules for navigation on the

Danube, Despite their walkout the Yngoslavs will probably contimme to
abide scrupulously by the rules of the Damube Commission in order to

avoid any action which the USSR could label as a provocation,

Non- orm_Peace Conference Or e . The Iugoslﬁv Committee

von~Caminform national peace organizations (including Western labor,
religions, and other soecial groups) as & means of combatting Communist
primacy in the "pesce" movement. Although the conference, which would
moet in Zagreb on 1 September, would be unofficial, Tugoslav authorities
would give it sympathetic assistance, The conference would consider a -
81x point agenda designed to expose Soviet lies and expansionist aims
in contrast to UN concepts of national equelity and peaceful coexistence,
A Yugoslav offiectal hag requested the US to indicate privately to
American organizations that it considers the conference useful and to
grant passports to American delegates, (C~State To Belgrade 1355, 1 Jume
51). COMENT: The Tugoslav National Committee for the Defense of Peace
was established last year to combat the propaganda of Moscow's "Par=
tisans of Peace?, and particularly Soviet charges that Yugoslavia was
being converted into s Western milltary base, A Gopgress of the -
comnitiee, held in Belgrade in July 1950, invited representatives of
peace movements to visit Yugoslavia to determine whether aggressive
;pergg.ons toward neighboring states were being prepared on Yagoslav

T TY e
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"A® ISRAEL. =Sovie ) Threaten arty Split. According
to a "Reuters" broadcast from Londen, Israells left-wing soclalist
party, MAPAM, dodged a threatened party split on the issue of how
cloaely the party should follow the Cominform line when the party
concluded its political convention at Haifa, 4 contradictory mix-
ture of Zionist ploneering and pro~Soviet tendencies was revealed
by the convention's directive that HAPAM move toward "the socialist
revolutionary camp, against Titolsm, and for Jewish ploneering®,
MAPAM's ideclogical position remains undefined, though it generally
follows along Communist lines. (B FBIS News Ticker, 4 June 51),

- COMMERT: MAFPAM's attempts to avold an internal split will face a
real teat this summer in the elections for a new Knesset (Parlia-
ment). The threat continuing to face MAPAM, which won the second
largest mumber of votes in Israel's first elections in 1949, is
that the total party votes may be diminished with the extreme left
strengthening the small Israeli Communist Party and the rightist
elements voting with Ben-Gurion's moderate socialist party, MAPAI,

®B® INDIA, i Ragar the Fu of Ka « On 31 May,
Bajpal, Secretary-General, Indian Ministry of External Affairs,
acting on Prime Minister Nehru's instructions; told a US Embasay
official that the Kashmir Constituent Assembly was to be convened
with the full approval of the GOI and that it would have the right
to voice an opinion on the gquestion of Kashmir's ecceasion to India
or Pakistan, When asked whether this might not prejudice the
carrying out of a plebiscite under UN auspices, Bajpai replied ‘
the GOI felt it would not. He further said that Dr, Frank Graham,
the UN representative to Kashmir, would be received in India with
the courtesy due a distinguished foreigner and UN representitive,
but not in the capacity of an official charged with implementing
a UN resolution mgainst which India had voted. (See OCI Daily
Digest, 2 May 51), (C New Delht 3452, 1 June 51), GCOMEENT: °
Despite Bajpails assurance that an opliion by the Kashmir Constit-
uent Assembly would not be binding upon the GOI or the UN, it’
18 almost certain that an opinion favorable to India would be’
" peinted out by India as representing the will of the people of
Eashmir and, therefore, that a further plebiscité is unnecessary.

- Dr. Graham's mission seems foredoomed-te failure,-

wge onal Sino-Indian Frie Agsociations to be
Established., According to a Peiping newa report, preparations
are underway to establish. Sino~Indian Friendship Associations in
the city of Delhi and in the states of Bombay, Madras, and Hydera-
bad. One such aesociation was formed in Calcutta last February and
another was organized in Bombay in May, (Se¢ OCI Daily Digest,
14 Bay 51), (R FBID, Far East, 31 May 51). COMMENT: If future
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Chinese actiens in Tibst and Burma do not alarm the Indian publiec,
Sino~Indian Friéndship Associations may eventually bacome more
effective intelligence-collecting and propaganda-distributing
agencies than their Soviet counterparts, the Friends of the Soviet
Unlon societies,

"B" AUSTRALIA. M Takes Action Against Three € st
Officials. The Australian Government has served summons on the
Secretary General of the Waterside Workers Federation and on twe
Comminist officials of the Ship Painters and Dockers Union, all of
whom have participated in the work bar on New Zealand ships in
Auatralian ports. The Government apparently hopes to throw the
Commnists off balance prior to the passage of industrial legis~
-lation planned with the opening of the new Parliament., (B Melbourne
Joint Weela C-32, 1 June 51). COMMENT: Although the High Cort
declared unconstitutional the Communist Dissolution Act--passed in
October 1949, the Liberal-Country coalition Government waged and
won its recent campaign for ra-slection largely upon its demand
for determined action against the Communists, It may be expected
to continue its anti-Communist campalgn as far as the Auatralian
courts will allow. The Commmnists during the past year.--in spite
of highly unsympathetic conditions - have succeasfully carried cut
Pguerrilla industrial warfare" and have retained, won, or re-
captured major trade union positiens in virtually every key iydustry.

HA!'

25X6

ambassador 1n Kangoon has demanded that Burma
return all Chinese refugess to Red China "in accordance with
Chinese law," with the warning that failure to comply would lsave
the Burmese Government open to the congequences of acting "uni-
laterally?; The Government rejectsd the demand on the grounds
that Burma was not bound by Chinese law and the Ambassador was
told that no refugess would be returned against their wish, US
Embaasy Rangoon comments that, while this demand hag apparsntly’
increased Burmess determination to adhers to their settled policy,
it will make them more cauntious regarding US proposals for
facllitating the travel of Chinese refugses to Taiwan. (5 Rangoon
© 869, 1 June 51), COMMENT: The Chinese Ambassador had previoualy
approached the Burmese Government on this matter without obtaining
satisfaction, His arrogant implication, in this instance, that
Chinese law is applicable to Dhinese in Burma will not be lost
upon Burmese officials, who, however .apprehsnsive of Communist
China, are nonetheless jsalous of their independencs,

AC" (CHINA. Poiping @laims "Exterminstion® of 2,000,000 Guerrillas,
" 4 Peiping broadcast of 26 asserts that ®more than one millicnm -
armed bandits throughout the nation have been exterminated,. ™
(R FBIS 1 June 51), COMMRNT: The above claim is consistent with
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the 1950 Nationalist figure of 1,600,000 active guerrillas and with
the March 1951 G-2 estimate of approximately 600,000, Howavsr,

it is believed that the Nationalista claimed greater strength than
they possessed and the Communists greater successes than thny:
achieved, The G=2 sstimate still appears to be sound,

EOREA, (o gt C ength May Be Committed in Kore
Conflict, The US Far Eastern Command, in a discussion of ensiy
capabilities, reports that the recent volume of reports concerning
Communist cavalry troops in Korea and the advent of the rainy
season "emphasizes the fact that the enemy retains the capability
of exploiting the mobility (during the rainy season) of .thess
troops in a surprise assault role,? (S DA-CINCFE Telecon AT,

4 June 51), COMMENT: Additional significance may be attached

to the presence of Communist cavalry in Korea by the statement of
a Chinese cavalryman captured recently north of Secul, who stated
that his unit consisted of 50% Mongolian troopers.

pstion of Fertilizer £ tinueg, Ambassador Muccio,
reporting the availability of 150-175,000 tons of ammonium
fertilizer by a Seattle firm, comments that the procurement of this
quantity would contribute considerably to the economic and
political stability of the ROK, While this fertilizer could be
shipped to arrive in Korea by the end of July; the omer company A
will not hold open the offer unless the selling price of US$10,000,000
is made available., Muccio reports that, in view of the present
meager forelgn exchange holdings of the ROK; the expenditure of such
4 sum is beyond the capability of the ROK, (P Pusan 1007, 1 June 51),
COMNENT: The fertilizer shortage in South Korea continues critical,
JAPAN, st of Propoge ) britted to SCAP. On 31 May
the Japanese Government submitted to SCAP, for approval, a list of
persons now on the purge list whom the Government believes now .
uay be depurged. The 1ist contains some 168,000 names out of

- the total 193,000 purgees. It is expected that the depurging

will be accomplished by the end of July, Principal categories of
individuals who are scheduled to remain in the purgse status are
var criminals, high ranking Army and Ravy officers, as well as
executives of such groups as the ultrarationalistic socleties,
The depurgs will permit some 5300 former teachera and professors
Yo return to the classroom. (R FBIS, 1 June 51), COMMENT: Tt
is generally conceded that the depurge will make it pessible for
& pumber of one-time political leaders to stage a comeback,

* Generally, Japan's political outlook should, if anything, veer

further to the right, Within TOSHIDA's Liberal Party, them arises
the problem of just whers the depurgees will fit into the pidiurs.
This 1is particularly true in the case of HATOYAMA, YOSHIDA's pre~
decesgor, who appears to fesl that the latter has been a caretaier
Party chief. There are indications that the Premier is not planning,
however, to surrender his position in the immediate future, .
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SECTION 3 _(WESTERY)

"C" GERMANY, Tederal Republic Clbes Arms Production in'Scviet Zons' of Gormany,
" . Ty . _ published a report
on armaments production in the Soviet. Zone. stating that, contrary to Soviet
claims of continued demilitarization, a widespread arms industry has been
Ta-estiblished in the Soviet Zone. (R Bomm 903,71 Jun 51) COMMENT: T4
1s ‘an established fact: that admaments are produced in’the Soviet Zome but
the extent of this production is st11l not clear, Production is prir
for reparations to the USSR and consists chiefly of replacement parts. for
. tanks, small arms and ammunition, and, some specialized technical equipment,
- such as high precision instruments from the Zeiss works, .There is as yet
no firmm evidence of large scale armaments production, - .

‘"c“

A" FRANCE, Commnist Labor Lesdsrs Show Reabive Spipy ;o ' Diiring the recent .
. . national Congress o Comn ed Gensral Workers'.Confederation (CGT),
“Secretary, General Frachon indirectly criticized the Communist Partyts (FCF)

interference in the management of tha CGT, Pointing out that CGT stremgth

depends on its defense of workers' sconamic demands, Frachon deplored the .

policy of eliminating able union leaders for inadequate political. exploitation

of their unions, He decried in particular the practice of replacing many
older, respected regional leaders with young, unknown gradustes of the Com—
munist leadership training school who have no'régard for union' statutes, -

(C Paris 7138, 1 Jun 51) COMMENT: . Frachon's speech reflects the frustration

of CGT leaders faced with FCF directives which alternately stress. economic
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and political objectives, The COT has gained support in'receit. inddstrial
labor elections, but the marked disinterest in international politids

manifested by the délegates at the GGT congress shows that inflation is
the workers' main concern, Frachon was undoubtedly emboldened by the

' success of the spring strikes and the discontent over party tdetics revealed

by the deviationist movement, It is highly improbable, “howsver, that FCF |
leaders will heed CGT complaints and subordinate their political program.

to labor's econemic needs, ' o
LUXEMBOURG, ' Elsction Results Inditite io' Sighificant Shifts,  Unofficial
refurns on ths 3 une Luxembourg elections Tor ¢ members ‘of the
52-seat single. House of Parliament give the political parties -‘the following
total representation in Pariisment; (1) 20 seats for the Social Christians
(Catholics)=a loss. of 2 seats from 1948;:(2) 20" seats far the Socilalists—
a gain of '6; (3) 8 séats for the Democratic Group—a loss of 1 and (L)

L seats for the Cammunists——a loss of 1 seat, Opservers predict that a.
Catholic-Socialist coalition will replace the current Catholic-Démodratic”
Group Govermment. (R FBIS, | Juie 51)  COMMENT: 8ince 1945, the Socialist -
Party has been making steady gains, primarily at the ‘expense of the Catholics
and, to a lesser extent, the Communists, The present coalition coyld =~
continue in powsr since it commands a parliamentary majority and there is

‘To evidence o ‘major ‘disagreements among the Goverrment parties., Even in

the event of a change in the Govermment's composition, however, the support
of NATO and the defense program will contlmus, . =~ - peyiy

TATICAN=FRANC E, Vatican Attitude toward French Elections.

reports tha atican: (1) favors a Cerman-French-Ttalian alliance as’
the cornerstone of European defense against Communism; (2) fears the French'
Socialists may later revive their pre-war popular front with the Communists 5
(3) has "moderate confidence® in the Radical Socialidts and other middle
groups; (L) holds.a poor opinitn of De Ganlle as a politicign but. "ap-
preciates the attitude® of some members of De Gaulle's Party, Mesaiwhile
the Vatican's semi-official organ, Osservatore Ramand has declared in a
lengthy article on the French slectlon that 1t would be. & plty for Frenchmen
. pular Republican Movement (MBP) in favor of
a.vague rightist movement. L'Dsservatore urges that.a wiion. of Catholics

in support of a party which 5fTers more reli 25" than any other
o ursent necesoiiy. SN coc7 s
Although the -Osservatore -arvicle pro ably reflects tHe gprigral_ﬂf'i'ﬁ'ﬁdé

of Vatican leadership, There are certain elements clese to the Vatican, .
such as thé group led by Giugeppe Dossetti, Professof of Bcclesiastical
‘Law-at ‘Modena, militant Catholic, ard leader of an increasingly Strong
minority group in the Clristiah Democratic Party, who appéar to favor

‘De Gaulle because of his stronk Catholicism and corporative théories.

DENMARK, New Defeiise plemenbation Act is Broad in Stdbe, Additional
Information now av m
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by the government. to Parliament on 29 May (see OCT Daily Digest; 31 May S1)
indicates that it permits the Defense Minister; "if circimstances require",

. to extend the period of military service beyond the 12 months stipilated ~

in the act itself. The Foreign Minister has told the US Embassy Copenhagen
that all three major parties recognize the need for ‘extending.military
service but that the present lack of certain .prerequisites such ag officer
cadres and equipment made the govermment unwilling' to- promise a further
extension of military service befors any particular date; (S Cqpenhagen 27,
31 May 51) COMMENT:- In proposing ths extension of military service fram :
10 to0 12 months and the adoption i0f the enabling clause s the Danish Govern-
ment hopes t6 satisfy the désire of the . US for a more vigorous Danish defense

~

effort without adopting the suggestéd 18 months peried of military servide,

~which ‘the Danish Goverrment fesls surpasses the capacity of Dermark.at the
"momeént, - The ensbling clause mskes Denmark!s response to.the recent US .

request a, scmswhat, more favarable one than.it had first appeared. {See
00T Daily Digests 11, 12, 18, 31 May SL.) ,

. Wk s

-TNIRD KINCDOM; - Naval Cruise Cancellsd becatise of TrantahSitustiil. The

scheduled visit o British East AITica of the crulSer Hauritius. (of ths.

Egst Indies Squadron based on Ceylon) has been cancelled; Tnatead the
Mauritius was scheduled to arrive at Bahrein 3 Juné to relisvé the cruiser
Euryaldh,"which is now scheduled to cruise slowly down the Arabian coast .
wlen, on-orders “from the ‘British senior naval officer in“the Persian .-

‘Gulf, ' -(U Joint Weeka London, 1 Juh S1; S 1623 Cincnelm 2 Jun '51) " COMMENT:.

“The ‘Euryalus ‘will thus.remain reasonably close to the Persian Gulf and a%
the ‘same tIme "show ‘the flag" at a mumber of points &n voute to Aden and
so help to counter any damage to British prestige among the independent
sheikdoms caused by the Iranian situation,™ v , -

ARGENTINA, Ambassador Requests Tnstructions for Distussionof U§-Areentine.
£ Be Foreign Minister Paz has requested a mee g with Ambassador
Punker ¥ disciss all polnts govering US-Argenmtine relations "in-the spirit
of cordiality. and frankness®, Aftér general references to Comminist activity
which exploits-differences to ‘disturb inter-American harmony,: Paz suggested’

that the Ambassador draw up a list of items affecting the two countiies

for considération at a meeting tentatively set for 6 June, The Ambassador .
has commented that the Teasons ‘bdhind “this development are not clear but
could be a sincere overture by Paz or possihly a "Perfn. tactic forced by
tear of “econanic outlook including: 1) failure to receive. Iran oil, 2)
apprehension regarding control of materials, or 3) prospect:of poorer foreign
markets with current peacé rumors"., The Ambassador believas that it is
necessary and desirable to hold discussions and-be fairly specific om all’

~-points,. "although in 1line with ouk policy®, he "would explain émd not request’

excépt in'cases of Argentine obligations®.to the US,  (C Buenos Atres 1079,
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SECTION 1 (SOVIET)

Moscow!s Views on Soviet ction to Proposed Formal Gudrantee
To Greece and ITurkey, Embasgy Moscow belisves that, despite Soviet
sensitivity to mili developments in the Black Sea area, formal
guarantees to Greece and Turkey by the West are sufficiently important to
cutweigh any faraseeable risk, The Embassy conslders that, ‘particularly
in the 1ight of recent develomments in Iran, it is necessary to check a
pogsible trend toward neutrality on the part of Turkey, Furthermore, the
USSR is unlikely to be unduly disturbed by such action, sinceé it is al-
ready evident from present British and French undertakings:to Greece and

that this pact is aggressive, thereby strengthening the U3SR's bid for

mess popular support throughout the world, Furthermore, the Soviet Union
might derive an advantage fram the feeling of isolation that would develop
in other Near Eastern countries, Nevertheless, the Embassy concludes that
fallure $o0 admit Greece and Turkey into formal collective -8ecurity arrange-

SECTION 2 (EASTERN)
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